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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary

Opinion

We have audited the accompanying consolidated financial statements of Dallas Center for the Performing Arts
Foundation, Inc. and Subsidiary, which comprise the consolidated statements of financial position as of July 31,
2025 and 2024, and the related consolidated statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary as of July 31, 2025 and
2024, and the changes in their net assets and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Dallas Center for the Performing
Arts Foundation, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Dallas Center for the Performing Arts
Foundation, Inc.'s ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by
a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.



e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Dallas
Center for the Performing Arts Foundation, Inc.'s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Dallas Center for the Performing Arts Foundation, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The information on pages 29 - 30 is presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the consolidated
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the consolidated financial statements as a whole.

Roonins LLP

Dallas, Texas

February 12, 2026



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statements of Financial Position

Cash and cash equivalents

July 31, 2025 and 2024

ASSETS

Cash held for capital designated net assets program

Certificates of deposit

Contributions and grants receivable, net
Accounts and other receivables, net

Prepaid expenses and other assets
Investments held for endowment, at fair value
Property and equipment, net

Right of use asset, net

Total assets

Liabilities

LIABILITIES AND NET ASSETS

Accounts payable, accrued and other liabilities

Deferred revenue

Agency funds

Deferred sponsorship agreements

Notes payable

Bank redemption note
Bonds payable, net
Total liabilities

Net assets

Without donor restrictions

Operating
Capital

Total without donor restrictions

With donor restrictions
Total net assets

Total liabilities and net assets

2025 2024
§ 5766363 $ 1,924,671
1,843,316 2,385,607
- 6,000,000
1,680,259 2,530,258
2,200,010 1,456,883
471,694 880,448
17,286,852 16,351,608
6,548,512 6,362,885
159,446,465 165,954,484

§ 195,243,471

$ 203.846.844

$ 1,506,540 $ 7,648,664
4,835,602 4,768,326
369,214 455,054
7,208,615 7,697,038
2,564,875 -

; 40,860,000

- 12,202,053
16,484,846 73,631,135
(550,746) 555,841
1,774,109 _ (53,547,517)
1,223,363 (52,991,676)
177,535,262 183,207,385
178,758,625 __ 130,215,709

§ 195,243,471

$ 203.846.844

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Activities

For the Year Ended July 31, 2025

Without Donor Restrictions

With Donor
Operating Capital Total Restrictions Total
Revenue, gains and other support
Programming $ 7,415,589 § - $ 7,415,589 - $ 7,415,589
Facility 2,464,398 - 2,464,398 - 2,464,398
City of Dallas 2,500,000 1,500,000 4,000,000 - 4,000,000
Service 6,682,166 - 6,682,166 - 6,682,166
Sponsorships 4,776,624 18,791 4,795,415 - 4,795,415
Contributions and grants 2,520,087 - 2,520,087 369,697 2,889,784
Contributions released from restriction 508,856 6,508,019 7,016,875 (7,016,875) -
Investment income, net 214,133 - 214,133 1,611,681 1,825,814
Net assets released from restriction 457,597 - 457,597 (457,597) -
Investment income released from
restriction 179,029 - 179,029 (179,029) -
Total revenue, gains and other
support 27,718,479 8,026,810 35,745,289 (5,672,123) 30,073,166
Functional expenses
Program services
Programming 12,882,226 11,204 12,893,430 - 12,893,430
Education & community engagement 643,855 - 643,855 - 643,855
Facility 5,067,076 7,939,880 13,006,956 - 13,006,956
Service 2,695,617 4,965 2,700,582 - 2,700,582
Total program services 21,288,774 7,956,049 29,244,823 - 29,244,823
Management & general 6,178,644 64,323 6,242,967 - 6,242,967
Fundraising 1,357,648 11,751 1,369,399 - 1,369,399
Total functional expenses 28,825,066 8,032,123 36,857,189 - 36,857,189
Change in net assets from operations (1,106,587) (5,313) (1,111,900) (5,672,123) (6,784,023)
Bank redemption note settlement - 55,326,939 55,326,939 - 55,326,939
Change in net assets (1,106,587) 55,321,626 54,215,039 (5,672,123) 48,542,916
Net assets (deficit), beginning of year 555,841 (53,547,517) _(52,991,676) 183,207,385 130,215,709
Net assets (deficit), end of year $  (550,746) $ 1,774,109 $ 1,223.363 $177,535.262 $178,758.625

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended July 31, 2024

Without Donor Restrictions

With Donor
Operating Capital Total Restrictions Total
Revenues, gains (losses) and other
support
Programming $ 6279812 $ - $ 6,279,812 - $ 6,279,812
Facility 2,715,300 - 2,715,300 - 2,715,300
City of Dallas 2,500,000 1,500,000 4,000,000 - 4,000,000
Service 7,595,992 - 7,595,992 - 7,595,992
Sponsorships 4,202,219 2,842 4,205,061 - 4,205,061
Contributions and grants 2,701,159 - 2,701,159 469,442 3,170,601
Contributions released from restriction 144,650 6,508,019 6,652,669 (6,652,669) -
Investment income, net 402,861 - 402,861 1,911,021 2,313,882
Net assets released from restriction 461,613 - 461,613 (461,613) -
Investment income released from
restriction 175,000 - 175,000 (175,000) -
Total revenues, gains and other
support 27,178,606 8,010,861 35,189,467 (4,908,819) 30,280,648
Functional expenses
Program services
Programming 8,229,691 11,204 8,240,895 - 8,240,895
Education & community engagement 668,108 - 668,108 - 668,108
Facility 5,963,802 8,823,392 14,787,194 - 14,787,194
Service 3,375,192 13,151 3,388,343 - 3,388,343
Total program services 18,236,793 8,847,747 27,084,540 - 27,084,540
Management & general 5,897,659 108,853 6,006,512 - 6,006,512
Fundraising 1,420,808 11,405 1,432,213 - 1,432,213
Total functional expenses 25,555,260 8,968,005 34,523,265 - 34,523,265
Change in net assets 1,623,346 (957,144) 666,202 (4,908,819) (4,242,617)
Net assets (deficit), beginning of year (1,067,505) (52,590,373) (53,657.,878) 188,116,204 134,458,326
Net assets (deﬁcit), end Ofyear 555,841 $(53,547,517) $(52,991,676) $183.207,385 $130,215,709

The accompanying notes are an integral part of these consolidated financial statements.



Payroll, benefits and staffing
Professional and contracted services
Facility and equipment maintenance
Occupancy and leasing costs
Marketing, social media and sales
Travel and administrative
Performance costs

In-kind

Depreciation and amortization
Interest and financing costs

Bad debt expense

Amortization of right of use asset
Grants to supported organizations

Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Functional Expenses

For the Year Ended July 31, 2025

Program Services

Support Services

Education &

Community Management

Programming Engagement Facility Service & General Fundraising Total
$ 656,532 $ 314,405 $ 2,676,084 $ 901,545 $ 3,847,303 $ 838,546 $ 9,234,415
2,362,099 136,199 - 681,267 772,143 175,000 4,126,708
433,959 - 2,274,984 850,609 49,116 - 3,608,668
- - 1,000 15,057 325,134 - 341,191
1,437,579 74,922 2,026 818 120,541 247,957 1,883,843
368,428 9,631 62,139 193,955 930,199 33,168 1,597,520
7,178,629 108,698 50,842 52,366 - - 7,390,535
- - - - - 74,728 74,728
11,204 - 486,818 4,965 156,831 - 659,818
- - 945,044 - - - 945,044
- - - - 41,700 - 41,700
- - 6,508,019 - - - 6,508,019
445,000 - - - - - 445,000
$ 12,893,430 $ 643,855 $ 13,006,956 $ 2,700,582 $ 6,242,967 $ 1,369,399 §$ 36,857,189
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Functional Expenses
For the Year Ended July 31, 2024

Program Services Support Services
Education &
Community Management
Programming Engagement Facility Service & General Fundraising Total

Payroll, benefits and staffing $ 592,387 $ 272,678 $§ 2,486,636 $ 871,341 $ 3,714,789 $ 774210 § 8,712,041
Professional and contracted services 135,303 126,000 - 813,605 507,040 200,000 1,781,948
Facility and equipment maintenance 194,956 15,028 2,429,526 1,011,971 53,882 - 3,705,363
Occupancy and leasing costs - - 1,000 78,886 342,571 - 422,457
Marketing, social media and sales 932,323 159,118 6,168 1,062 61,402 218,806 1,378,879
Travel and administrative 240,296 5,150 290,654 183,404 1,203,727 34,369 1,957,600
Performance costs 5,684,426 90,134 736,376 414,923 2,021 76,889 7,004,769
In-kind - - - - - 127,939 127,939
Depreciation and amortization 11,204 - 463,655 13,151 102,351 - 590,361
Interest and financing costs - - 1,865,160 - - - 1,865,160
Bad debt expense - - - - 18,729 - 18,729
Amortization of right of use asset - - 6,508,019 - - - 6,508,019
Grants to supported organizations 450,000 - - - - - 450,000

§ 8240895 § 668,108 § 14,787,194 § 3388343 §$ 6,006,512 $§ 1432213 § 34,523,265

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statements of Cash Flows

For the Years Ended July 31, 2025 and 2024

Cash flows from operating activities
Change in net assets from operations
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Depreciation and amortization
Amortization of debt issuance costs
Amortization of right of use asset
Net realized and unrealized gains from investments
Bad debt
Changes in operating assets and liabilities
Contributions and grants receivable, net
Accounts and other receivables, net
Prepaid expenses and other assets
Accounts payable, accrued and other liabilities
Deferred revenue
Agency funds
Deferred sponsorship agreements
Due from related parties
Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchases of investments
Proceeds from sale of investments
Proceeds from sale of certificates of deposits
Purchases of property and equipment

Net cash provided by investing activities

Cash flows from financing activities
Payments on bonds issued
Note payable proceeds
Payments on note payable
Payments on term loan

Net cash used in financing activities

Net increase (decrease) in cash, cash equivalents and designated cash
Cash, cash equivalents and designated cash, beginning of year

Cash, cash equivalents and designated cash, end of year

2025 2024
(6,784,023) $  (4,242,617)
659,818 590,361
57,950 30,016
6,508,019 6,508,019
(1,268,911) (1,623,583)
41,700 18,729
808,296 (543,181)
(743,127) 114,499
56,432 245,954
894,729 660,323
67,276 79,508
(85,840) (240,843)
(488,423) (1,460,423)
42,044 (11,593)
(234,060) 125,169
(1,511,567)  (19,880,983)
1,845,234 20,241,230
6,000,000 2,000,000
(845.445) (1,317,656)
5,488,222 1,042,591
(4,500,000) (1,500,000)
4,500,000 -
(4,761) -
(1,950,000) -
(1,954,761) (1,500,000)
3,299,401 (332,240)
4310278 4,642,518
7.609.679 $ 4310278

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary

Consolidated Statements of Cash Flows
For the Years Ended July 31, 2025 and 2024

2025 2024

Cash, cash equivalents and designated cash consisted of the following:
Cash and cash equivalents $§ 5766363 § 1,924,671
Cash held for capital designated net assets program 1,843,316 2,385,607
$ 7,609,679 §  4.310,278

Supplemental disclosure of cash flow information
Cash paid during the year for interest $ 84,407 $ 476,268
Supplemental schedule of noncash investing and financing activities

Issuance of redemption note $ 7,760,000 $ 1,500,000
Bank note and bonds payable settlement $ 55,326,939 $ -

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024

NATURE OF OPERATIONS

Dallas Center for the Performing Arts Foundation, Inc. (the "Foundation") is an independent not-
for-profit foundation established to construct and to operate a performing arts center (AT&T
Performing Arts Center or the "Center") in the Dallas Arts District. The Center consists of the
Margot and Bill Winspear Opera House, a 2,200 seat opera house; the Dee and Charles Wyly
Theatre, a 575 seat theatre; Annette Strauss Artist Square, an outdoor amphitheater that holds
2,500 people; the Elaine D. and Charles A. Sammons Park, a 10 acre urban park; a separate
1,366 square feet Center Cafe building; and two underground parking areas, Lexus Red Parking
and Lexus Silver Parking, that hold in excess of 850 cars. The Center was completed in 2013 and
opened to the public, marking the completion of the Center construction. The venues are operated
under the name of the AT&T Performing Arts Center.

Our Purpose Our Vision Our Mission
Shape the stage for life to To be a catalyst for imaginative We are a vibrant cultural hub
thrive in Dallas excellence that enables that provides, operates, and
economic and artistic growth in activates exceptional spaces for
Dallas artists, artistic organizations,

and our community

Our Commitments

o Operate responsibly: Serve as dutiful stewards for our campus and sustainably fulfill our
mission.

o Value artists: Bring innovative, relevant and distinctive performances to our spaces and ensure
the success of our Resident Companies and partners.

e Care for our communities: Be a leader in arts advocacy; listen to, empower, and uplift our
artists, artistic organizations, and communities.

o Deliver quality: Ensure every aspect of the customer experience is enriching, impactful, and
memorable.

o [nspire the next generation: Cultivate the future of arts through impactful arts education and
community engagement programs.

e Be inclusive: Welcome and celebrate the histories, identities, and experiences of our
audiences.

o FEnergize the city: Strengthen the vibrancy of the Dallas Arts District and make Dallas a better
place.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024

NATURE OF OPERATIONS (continued)

Dallas Center for the Performing Arts Endowment, Inc. (the "Endowment") is an independent
not-for-profit charitable trust established to support and benefit the Dallas Center for the
Performing Arts Foundation and small arts organizations that perform or display arts in the City
of Dallas. The Endowment was founded in 2017 with a gift from the Moody Foundation, which
created the Moody Fund for the Arts within the Endowment. The fund's purpose is to provide
flexible grants designed to supply a source of funding to emerging artists and innovative arts
organizations in Dallas.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The accompanying consolidated financial statements of the Foundation have been prepared on the
accrual basis of accounting in accordance with generally accepted accounting principles in the
United States of America (U.S. GAAP). These principles require management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

The consolidated financial statements include the assets, liabilities, net assets and changes in net
assets, and cash flows of the Foundation and the Endowment. The Endowment was organized in
2017 under the laws of the state of Texas as a supporting organization of the Foundation. The
Endowment is included with the Foundation in the accompanying consolidated financial
statements because the Foundation has an economic interest in the organization and controls the
affiliated organization's Board of Directors. All inter-organization transactions have been
eliminated. The Foundation and the Endowment are collectively referred to as the "Foundation"
throughout these consolidated financial statements.

Net assets and changes therein are classified and reported as follows:

o Net assets without donor restrictions - Net assets available for use in general operations and
not subject to donor-imposed restrictions. The Foundation's governing board may designate
net assets without restrictions for specific purposes (see Note 9).

o Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions can
be perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity.
Net assets with donor restrictions can also include the portion of donor-restricted endowment
funds that are not required to be maintained in perpetuity, until such funds are appropriated for
expenditure by the Foundation. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed or when the stipulated purpose for which
the resource was restricted has been fulfilled.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting and financial statement presentation (continued)

Revenues are reported as increases in net assets without donor restrictions unless use of related
assets are limited by donor-imposed restrictions. Expenses are reported as decreases in net assets
without restrictions. Expirations of donor-imposed restrictions are reported as net assets released
from restrictions. Contributions with restrictions received and expended in the same fiscal year
are recorded as net assets without restrictions.

Cash and cash equivalents

At July 31, 2025 and 2024, cash and cash equivalents consists of cash on hand and all highly
liquid investments with an initial maturity of three months or less from the date of purchase. Cash
and cash equivalents are reported at cost which approximates fair value.

Certificates of deposit

Certificates of deposits are recorded as cost plus accrued interest and have a maturity of three
months or more. Certificates of deposit are not included in the fair value hierarchy as they are
carried at cost and not fair value.

Investments and investment income

The Foundation records investments in marketable securities at fair value. Fluctuations are
recorded in the period in which they occur by adjusting the carrying value of such investments
and recognizing a net unrealized gain or loss. Realized gains and losses are recognized in the
period in which they are earned or incurred. Interest income is recorded as earned. Gain or loss on
investments is reported in net assets without donor restrictions unless its use is restricted by
explicit donor stipulation or by the law.

Fair value measurements

The Foundation currently records investments in marketable securities at fair value. The
Foundation applies the U.S. GAAP authoritative guidance for fair value measurements and
disclosures, which defines fair value, establishes a framework for measuring fair value, and
requires certain disclosures about fair value measurements. U.S. GAAP describes three levels of
inputs that may be used to measure fair value.

Level 1 - Quoted market prices in active markets for identical assets or liabilities. An active
market is a market in which transactions occur with sufficient frequency and volume to
provide pricing information.

Level 2 - Significant other observable inputs other than Level 1 prices such as quoted prices
for similar assets or liabilities, quoted prices in markets that are not active, or other inputs that
are observable or can be corroborated by observable market data.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurements (continued)

Level 3 - Unobservable inputs that are supported by little or no market activity, are significant
to the fair value of the assets or liabilities and reflect management's assumptions and best
estimates based on available data.

The determination of where an asset or liability falls in the hierarchy requires significant
judgment. All investments for the years ended July 31, 2025 and 2024 are held at level one per
the fair value hierarchy.

Accounts and other receivables

Other receivables consist of amounts owed from customers and are included on the
accompanying statements of financial position at the original invoice amount less an allowance
made for doubtful accounts. Management determines the amount of the allowance for doubtful
accounts based upon a review of outstanding receivables, historical collection information,
existing economic conditions, and by identifying troubled accounts. Based on the information
available, the Foundation believes the allowance for doubtful accounts of approximately $1,000
and $20,000, respectively, at July 31, 2025 and 2024 is adequate. Historically, the Foundation has
not experienced significant losses on other receivables.

Property and equipment

Expenditures for property and equipment are stated at cost or, if donated, at their estimated fair
value at the date of donation. Such donations are recorded as net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Absent donor stipulations
regarding how long those donated assets must be maintained, the Foundation reports expirations
of donor restrictions when donated or acquired assets are placed in service.

The Foundation capitalizes property and equipment with a cost greater than $5,000 and a useful
life of greater than one year. Assets under capital lease obligations and leasehold improvements
are amortized over the shorter of the lease term or their respective estimated useful lives.

Depreciation and amortization of property and equipment is computed using the straight-line
method over the following estimated useful lives:

Furniture, equipment, and software 3 - 15 years
Leasehold improvements 5 - 40 years

The Foundation reviews the carrying value of long-lived assets to determine if facts and
circumstances suggest that they may be impaired or that the depreciation or amortization period
may need to be changed. The Foundation does not believe there are any indicators that would
require an adjustment of the carrying value of its long-lived assets or their remaining useful lives
at July 31, 2025 or 2024.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Facility lease

On December 15, 2005, the Foundation entered into agreements with The City of Dallas (the
"City") for the use of certain parcels of land and together with any permanent buildings and other
improvements thereafter erected on the land, collectively referred to as the "Premises".

The initial term of the lease is 40 years, commencing on the date of the certificate of occupancy
for the Premises and expiring on the last day of the month in which the 40 year anniversary
occurs. The City granted the Foundation the right and option to renew and extend the term for 5
consecutive renewal terms of 10 years each. The annual base rent for the initial term is $1,000
and the same rent will be due for each renewal term.

The Foundation received this promise to use, manage and operate the Premises during the term
beginning January 29, 2010 and the City retains legal title to the land, building and
improvements. The fair value of the Premises at inception was approximately $260,321,000 and
is being amortized (approximately $6,508,000 in 2025 and 2024) over the remaining expected
term of the lease of 40 years. The amortization is included in net assets released from restrictions
and as part of facility expenses. The initial fair value of the Premises, net of accumulated
amortization, is classified as right of use asset and net assets with donor restrictions in the
accompanying consolidated statements of financial position.

Agency funds

The Foundation is the recipient of certain contributions or ticket sales receipts for which it is not
the beneficiary. Accordingly, the proceeds collected from these activities are included in the
accompanying consolidated statements of financial position included in cash and cash equivalents
with a corresponding liability.

Bond issuance costs

In accordance with the accrual basis of accounting, bond issuance costs that are attributable to
loans with an expected maturity of one year or less are expensed immediately. Bond issuance
costs associated with loans having terms in excess of one year are capitalized and amortized to
interest expense using the straight-line method over the term of the loan. Unamortized bond
issuance costs are a direct deduction from bonds payable on the accompanying consolidated
statements of financial position.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions and contributions receivables

The Foundation recognizes contributions when they are received or unconditionally pledged and
records these amounts as net assets without donor restrictions or net assets with donor restrictions
according to donor stipulations that limit the use of these assets due to time or purpose
restrictions. Contributions expected to be collected within one year are reported at their net
realizable value. Contributions that are promised in one year but are not expected to be collected
until after the end of the year are discounted to present value of estimated future cash flows using
a discounted rate commensurate with the risks involved. Amortization of any such discounts is
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any,
on the contributions. The Foundation records an allowance for doubtful accounts which is
estimated based on management's analysis of the specific contributions receivable, in addition to
a reserve based on historical collection experience, type of contribution, and nature of the fund-
raising activity.

Conditional promises to give are not included as revenue or contributions receivable until such
time as the barriers and right of release/return have been overcome. The Foundation received
various conditional promises to give which depend on the occurrence of future events that will
bind the donor to pay on a particular date. Due to the uncertainty of the occurrence of the events,
the contributions will not be recorded until the conditions are substantially met. The Foundation
had $3,500,000 and $3,600,000 at July 31, 2025 and 2024, of conditional promises to give upon
settlement of the donor's estate or upon certain funding commitments related to the capital
campaign. In addition, the cumulative matching bond redemption note, referenced in Note 7, is
considered a conditional contribution as of July 31, 2025 and 2024.

Revenue recognition, deferred revenue and deferred sponsorship agreements

The Foundation generates revenue and support from multiple sources. Revenue is recognized
when earned. Programming generates revenue from the sale of tickets to scheduled shows and
special events held at the Center and other venues. The Foundation receives revenue per an
agreement with the City of Dallas for operating and maintenance expenses and additionally
receives revenues for the Foundation offering and implementing programs as outlined by the City
of Dallas. Facility revenue includes resident company office occupancy rental payments and
rental income and other event fees collected from performances held at the Center. The
Foundation also generates revenue from specific services including box office, parking, food and
beverage, event rentals, and database administration.

Cash received related to performances or special events that have not occurred as of the end of
the fiscal year are deferred. Such deferred revenue is subsequently recognized upon occurrence of
the related performances or special events. Deferred revenue associated with specific shows or
series of shows, including ticket sales, facility fees, and handling fees are recognized on an event
basis in the month in which the show closes.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition, deferred revenue and deferred sponsorship agreements (continued)

Sponsorship revenue not associated with a specific presentation or event is recognized according
to the schedule in each sponsorship agreement and is generally time specific. Sponsorships
related to a single show or event are recognized during the month of closure of the specific
presentation or event. Series sponsorships are amortized on a pro-rata basis across the series.
Sponsorship payments received before earned are recorded as a deferred sponsorship agreement
liability until earned.

Sponsorship arrangements

The Foundation has entered into several multi-year sponsorship agreements. In fiscal years 2025
and 2024, approximately $4,795,000 and $4,205,000, respectively, was recognized as revenue
under the various agreements. The sponsorship agreements require certain annual performance
standards including signage, program recognition, tickets and parking. The agreements also
include termination provisions and, in one agreement, a refund obligation for funds already
received in the approximate amount of $7,209,000 and $7,697,000 at July 31, 2025 and 2024,
respectively, if the agreement is terminated which is included in deferred sponsorship agreements
on the accompanying consolidated statements of financial position.

Donated goods and services

Donated goods are recorded at their estimated fair value when received. Contributions of services
are recognized if the services received create or enhance nonfinancial assets or require specialized
skills, are provided by individuals possessing these skills and would typically need to be
purchased if not provided by donation. During the years ended July 31, 2025 and 2024, the
Foundation received donated goods and services with a recorded fair value of $108,916 and
$127,939, respectively. In-kind expenditures totaled $74,728 and $127,939 for the years ended
July 31, 2025 and 2024, respectively. Such donated goods and services are included within
contribution revenue in the accompanying statements of activities and in-kind expense in the
accompanying statements of functional expenses.

Functional allocation of expenses

The costs, including depreciation and amortization expense, of providing the various programs
and supporting services have been summarized on a functional basis in the accompanying
consolidated statements of activities. The consolidated statements of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Salaries and related payroll
expenses are recorded based on actual segregation of personnel by program or supporting
services benefited. Depreciation is booked based on the asset's location and purpose.
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Notes to Consolidated Financial Statements
July 31, 2025 and 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Advertising costs

The Foundation uses advertising to promote its programs. The production costs of advertising are
expensed as incurred and include direct media, promotional items, and advertising contracts for
public relations development. For the years ended July 31, 2025 and 2024, advertising costs were
approximately $1,549,000 and $1,020,000, respectively. These expenses are included in
marketing, social media, and sales expenses in the accompanying consolidated statements of
functional expenses.

Income taxes

The Foundation has been recognized by the Internal Revenue Service as a nonprofit corporation
exempt from federal income tax on its income, under Section 501(c)(3) of the Internal Revenue
Code. The Foundation does not believe there are any material uncertain tax positions and
accordingly, it will not recognize any liability for unrecognized tax benefits. For the years ended
July 31, 2025 and 2024, there were no interest or penalties recorded or included in the
consolidated financial statements. The Foundation is relying on its tax-exempt status and its
adherence to all applicable laws and regulations to preserve that status. However, the conclusions
regarding accounting for uncertainty in income taxes will be subject to review and may be
adjusted at a later date based on factors including, but not limited to, ongoing analysis of tax
laws, regulations, and interpretations thereof.

Subsequent events

The Foundation has evaluated subsequent events after the consolidated statement of financial
position date of July 31, 2025 through February 12, 2026, the date the consolidated financial
statements were available to be issued and has determined there are no additional adjustments
and/or disclosures required.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024
LIQUIDITY AND FUNDS AVAILABLE

As part of the Foundation's liquidity management, it has a policy to structure its financial assets to
be available as its general expenditures, liabilities, and other obligations become due.

Financial assets available for general expenditure, that is without donor or other restrictions
limiting their use, within one year of the balance sheet date, are comprised of the following:

Financial assets:

Cash $ 5,766,363
Cash held for capital designated net assets program 1,843,316
Contributions and grants receivable, net 1,680,259
Accounts and other receivables, net 2,200,010
Investments held for endowment, at fair value 17,286,852

28,776,800

Less amounts unavailable for general expenditure within one year:
Original donor-restricted endowment gift amount and amounts required to be

maintained in perpetuity by donor (12,600,000)
Unexpended endowment earnings on donor-restricted endowment (4,711,809)
Contributions and grants receivable, net due in greater than one year (950,691)
Other donor restricted funds (332,249)

(18,594,749)

Less amounts unavailable to management without Board's approval
Cash held for designated net assets program due in greater than one year (130,875)

(130,875)

§ 10,051,176
CONTRIBUTIONS RECEIVABLE

Contributions receivable, net consisted of the following:

2025 2024
Less than one year $ 729,568 $ 1,118,264
One to five years 1,000,000 1,500,000
1,729,568 2,618,264
Less: discounts to net present value (49,309) (88,006)
(49,309) (88,0006)

$ 1,680,259 § 2,530,258
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Notes to Consolidated Financial Statements
July 31, 2025 and 2024
4, CONTRIBUTIONS RECEIVABLE (continued)

Unconditional promises to give are primarily from individuals and corporations located in or near
Dallas, Texas, and are reflected at present value of estimated future cash flows using a discount
rate of 2.58%, as of both July 31, 2025 and 2024.

5. INVESTMENTS HELD FOR THE ENDOWMENT, AT FAIR VALUE

Investments held for endowment, at fair value, consisted of the following level one investments:

2025 2024
Bond mutual funds
US fixed income $ 4710410 $ 4589451
Equity mutual funds
US large cap equity 5,272,084 5,106,991
US mid cap equity 2,822,799 2,654,507
US small cap equity 898,989 922,134
Emerging market equity 1,189,523 1,024,428
International equity 1,921,115 1,770,539
12,104,510 11,478,599
Cash and cash equivalents held for investments 471,932 283,558

$ 17.286,852 § 16,351,608

6. PROPERTY AND EQUIPMENT

Property and equipment, net consisted of the following:

2025 2024
Furniture, equipment and software $ 17,741843 §$§ 16,338,415
Leasehold improvements 712,020 419,855
Work in progress 871,042 1,749,183
19,324,905 18,507,453
Less: accumulated depreciation and amortization (12,776,393) (12,144.,568)

§ 6548512 $ 6,362,885

Depreciation expense for the years ended July 31, 2025 and 2024 were $659,818 and $590,361,
respectively.
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Notes to Consolidated Financial Statements
July 31, 2025 and 2024

BONDS AND NOTES PAYABLE

In 2008 the Foundation issued $151,020,000 of variable rate, tax exempt demand bonds (the
"2008 Bonds") payable to the Dallas Performing Arts Cultural Facilities Corporation. The
proceeds were used to refund existing bonds payable and associated issuance costs. The 2008
Bonds mature on September 1, 2041, and bear interest at a weekly interest rate as determined by
the remarketing agents. The interest rates on the outstanding bonds averaged 2.85% to 3.80% for
Series 2008-A and 2008-B, respectively, at July 31, 2025 and 0.95% to 3.49% for Series 2008-A
and 2008-B, respectively, at July 31, 2024.

The 2008 bonds are backed by letters of credit issued by financial institutions which originally
expired on December 31, 2021. The Foundation and the Banks responsible for the letters of credit
associated with the 2008 bonds reached an agreement on May 14, 2018 to restructure the terms of
the outstanding debt. The restructuring amended dates for bonds' retirement and expiration of the
letters of credit to December 31, 2025.

In December 2020, the Foundation reached an agreement on terms to amend the obligations of
the Foundation to its financial institutions in connection with the 2008 Letter of Credit and
Reimbursement Agreements. Under this amendment, the financial institutions have agreed to
release the remaining Capital Campaign pledges from their security agreement and allow the
Foundation to request that all these donors convert such outstanding pledges to operational cash.
As the Foundation receives these pledges, the financial institutions will redeem the Series 2008-A
Bonds and the Series 2008-B Bonds in an aggregate amount equal to the actual amount of the
Capital Campaign pledges received and converted by the Foundation. The amount of such
redemptions made by the Banks will not exceed $3,650,000 in the aggregate, or $1,825,000 for
each Bank. Prior to finalizing the December 2020 Agreement, the donors provided their consent
to allow the Foundation to convert the future Capital Campaign pledges into general operating
proceeds.

Any redemptions made by the financial institutions under the new terms will be converted to
indebtedness represented by the applicable Bank Redemption Note and applied against the
amount of redemptions required to be made by the Foundation pursuant to the terms of the
Reimbursement Agreements.

The Foundation was required to make minimum redemptions of bonds outstanding each year
ending December 31. Beginning in 2018, the Foundation may draw upon a separate letter of
credit issued by financial institutions enabling matching redemptions starting with those amounts
redeemed by the Foundation after December 1, 2017, up to a cumulative amount of $48,620,000
as per the March 16, 2021 amended and restated Bond Redemption note. The balance of the letter
of credit was reflected as a long-term liability which accrues interest at a rate of 2.85% per
annum. In the event that the Foundation produces excess cash from operations or capital activities
for the five-year period following the final bond redemption, this cash was to be used to repay the
accrued principal and interest on the note. At the end of the five-year period, any outstanding
principal and interest remaining was to be forgiven by the banks contingent upon the Foundation
making all minimum payments during this period.
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July 31, 2025 and 2024

BONDS AND NOTES PAYABLE (continued)

In October 2024, the Foundation and the Banks responsible for the Letters of Credit associated
with the 2008 Bonds (the Bonds) entered into an agreement to redeem the outstanding bonds. The
Foundation refinanced its portion of the Bonds totaling $4,500,000 with a term loan from another
banking institution for the Foundation's portion of the Bonds redeemed. Concurrently, the Banks
redeemed their portion of the Bond obligations, terminated the letters of credit, and terminated
their rights to the Bank Redemption Note for $400,000 in consideration from the Foundation. The
new $4,500,000 term note will maintain the same repayment schedule as the Bond agreement
dated May 14, 2018 with an annual interest rate of 3.8%. The remaining balance of the term note
at July 31, 2025 was $2,550,000 and was repaid in full in December 2025.

The outstanding balance of the bank redemption note was $40,860,000 at July 31, 2024 and was
forgiven during the year ended July 31, 2025. The forgiveness of $55,326,939 is recorded in the
accompanying consolidated statement of activities.

ENDOWMENT

The Foundation's endowment consists of numerous accounts established for a variety of purposes
including donor-restricted endowment funds. The net assets of endowment funds are classified
and reported based on the existence or absence of donor restrictions.

Interpretation of relevant law

The Board of Trustees of the Foundation has interpreted the Texas enacted version of the
Uniform Prudent Management of Institutional Funds Act (Texas UPMIFA) as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation classifies as net assets with donor restrictions (a) the original value
of gifts donated to the endowment in perpetuity, (b) the original value of subsequent gifts to the
endowment in perpetuity, and (¢) accumulations to the endowment explicitly requested to be held
in perpetuity in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment
fund is classified within net assets with donor restrictions until those amounts are appropriated for
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed
by Texas UPMIFA.
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ENDOWMENT (continued)

Interpretation of relevant law (continued)

In accordance with Texas UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

1. The duration and preservation of the fund,

2. The purposes of the Foundation and the donor-restricted endowment fund;
3. General economic conditions;

4. The possible effect of inflation and deflation;

5. The expected total return from income and the appreciation of investments;
6. Other resources of the Foundation; and

7. The investment policies of the Foundation.

Return objectives and risk parameters

The Foundation has adopted investment and spending policies that attempt to provide a
predictable stream of funding to programs supported by the endowment while seeking to maintain
the real purchasing power of the endowment. Endowment assets are invested to yield a level of
return to meet the objectives of the fund while adhering to a prudent level of risk.

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Foundation to retain as a fund of
perpetual donation. Deficiencies of this nature are reported in net assets with donor restrictions.
These deficiencies typically result from unfavorable market fluctuations that occur shortly after
the investment of new contributions restricted in perpetuity and continued appropriation for
certain programs deemed prudent by the Board. Subsequent gains that restore the fair value of
assets of the endowment fund to the required level are classified as an increase in net assets with
donor restrictions. No deficiencies of this nature exist in donor-restricted endowment funds as of
July 31, 2025 and 2024.
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ENDOWMENT (continued)

Spending policy and how investments objectives relate to spending policy

The Foundation has a policy for appropriating for distribution each year, if requested, up to 4.5%
of its endowment fund's trailing twelve-quarter average of the endowment's total asset value, with
the expectation that, over time, the total real return (return net of inflation) from investments will
exceed the endowment's pay-out rate, thus allowing real growth of the endowment assets. The
Moody endowment fund has a separate spending policy to appropriate for distribution each year
up to 4% of a rolling twelve-quarter average of the fair market value of the endowment. In
establishing this policy, the Foundation considered the long-term expected return on its
investments' assets, the nature and duration of the individual endowment funds, which must be
maintained in perpetuity because of donor restrictions, and the possible effects of inflation. This
is consistent with the Foundation's objective to maintain the purchasing power of the endowment
assets as well as to provide additional real growth through new gifts and investment return.

Strategies employed for achieving objectives

The Foundation investment objective is to earn inflation-offsetting returns that preserve the real
value of the assets and, where possible, earn enhanced returns to achieve the spending objectives
of the operations supported by the endowments. The endowment assets are invested in a
diversified investment portfolio designed to achieve a balance of income and growth objectives
within prudent risk constraints.

Endowment composition

Endowment net asset composition by type of fund is as follows as of July 31:

2025 2024
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts required
to be maintained in perpetuity by donor § 12,600,000 $§ 12,600,000
Unexpended endowment earnings 4.711,809 3,736,798
17,311,809 16,336,798

$ 17311809 § 16,336,798
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ENDOWMENT (continued)

Endowment composition (continued)

Changes in endowment net assets for the fiscal years ended July 31, 2025 and 2024 is as follows:

With Donor
Restrictions
Balance, July 31, 2023 $ 15,062,390
Net realized and unrealized gains 1,626,576
Interest and dividends, net 284,653
Appropriation of endowment earnings (636,821)
Balance, July 31, 2024 16,336,798
Net realized and unrealized gains 1,268,911
Interest and dividends, net 330,129
Appropriation of endowment earnings (624,029)
Balance, July 31, 2025 $ 17.311,809

DESIGNATED NET ASSET PROGRAM

Commencing in July 2021, the Foundation's board of directors approved establishing a
Designated Net Asset Program (DNAP) to address the Foundation's highest priority capital
maintenance projects. This unrestricted fund can be adjusted as the Foundation executes or
observes the need for additional capital projects. The total designated amount from July 2021 to
July 2025 is $8,292,415. As of July 31, 2025 and 2024, there was $1,843,316 and $2,385,607,
respectively, remaining in the DNAP.

The annual five-year outlays are shown below:

Year ending July 31,

2026 $ 1,712,441
2027 130,875
$ 1,843,316
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024

NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions showed a surplus of $1,223,363 at July 31, 2025 and a
deficit of $52,991,676, at July 31, 2024. This deficit reflects the shortfall if all liabilities were
immediately payable with existing net assets without donor restrictions. Furthermore, the deficit
reflects the Foundation having transferred all facility assets to the City of Dallas, however having
retained the bond debt associated with construction funding. Management believes the
Foundation has sufficient funds to meet its current operating requirements as the bond debt was
forgiven in October 2024 and a new term note was issued. See additional discussion of bond debt
forgiveness in bonds payable in Note 7.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following at July 31:

2025 2024
Subject to the passage of time:
Time restricted for specific use in future years $ 180,000 $ 250,000
Right of use asset 159,446,465 165,954,484

159,626,465 166,204,484

Subject to purpose restrictions:

Bond redemptions 460,030 492,859
Other 136,958 173,452
596,988 666,311

Subject to the Foundation's spending policy and
appropriations:
Investments in perpetuity (including amounts above
original gift amount of $2,600,000), the income from
which is expendable to support:

Center maintenance 1,898,680 1,794,143
Center operations 1,032,598 975,567
Promotion of arts in the community 1,779,983 1,681,981
Moody Fund for the Arts 12,600,548 11,884,899

17,311,809 16,336,590

§ 177.,535262 § 183,207,385
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2025 and 2024

NET ASSETS WITH DONOR RESTRICTIONS (continued)

Net assets with donor restrictions released from restriction were as follows during the years ended
July 31:

2025 2024
Time restrictions expired $ (250,000) $ (125,000)
Purpose restrictions accomplished (258,856) (19,650)
Amortization of right of use asset (6,508,019) (6,508,019)
Appropriation of endowment earnings (457,597) (461,613)
Investment income released from restriction (179,029) (175,000)

$ (7.653.501) $§  (7,289,282)

COMMITMENTS AND CONTINGENCIES

From time to time, the Foundation is subject to certain claims and contingent liabilities that arise
in the normal course of business. After consultation with legal counsel, management is of the
opinion that liabilities, if any, arising from such litigation and examinations would not have a
material effect on the Foundation's financial position.

EMPLOYEE BENEFIT PLAN

The Foundation has a defined contribution employee benefit plan under Section 403(b) of the
Internal Revenue Code. The Plan covers all eligible employees on the first day of employment.
Each eligible employee may contribute to the plan. Matching contributions are given by the
Foundation to each eligible participant and are based on the employee's contributions up to
$4,000. The matching contribution percentage, determined by management of the Foundation,
was fifty percent for 2025 and 2024, with a maximum matching contribution of $2,000. Employer
matching contributions paid under this plan for the years ended July 31, 2025 and 2024 were
$140,686 and $145,041, respectively.

CONCENTRATIONS AND CREDIT RISKS

The Foundation maintains its cash and cash equivalents in bank accounts which, at times, exceed
federally insured limits. The Foundation has not experienced any such losses in such accounts
and believes it is not exposed to significant credit risk on cash.

At July 31, 2025, contributions receivable from one donor equaled approximately 86% of the
total contributions receivable. At July 31, 2024, contributions receivable from one donor equaled
approximately 78% of the total contributions receivable.

Under an agreement with the City of Dallas ("the City"), the land and building of the Foundation
are the property of the City and the City has granted the Foundation the use of the land and
building at well below market cost through 2045. The Foundation records this lease as a right of
use asset on the consolidated statement of financial position.
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CONCENTRATIONS AND CREDIT RISKS (continued)

The City of Dallas revenue represents a grant from the City which is conditioned upon the
Foundation organizing and presenting specific events. For both the years ended July 31, 2025 and
2024, the Foundation recognized $4,000,000, as the barriers the grant was conditioned upon were
met.

RELATED PARTIES

Related parties include members of the Board of Directors and affiliated organizations they

exercise significant control over. There were contributions receivable from related parties of
approximately $251,100 and $1.010,000 respectively, at July 31, 2025 and 2024.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidating Statement of Financial Position

July 31, 2025

(With Comparative Totals for 2024)

Cash and cash equivalents

Cash held for capital designated net assets

program
Certificates of deposit
Contributions and grants receivable, net
Accounts and other receivables, net
Intercompany receivable
Prepaid expenses and other assets
Investments held for endowment, at fair
value
Property and equipment, net
Right of use asset, net

Total assets

Liabilities
Accounts payable, accrued and other
liabilities
Intercompany payable
Deferred revenue
Agency funds
Deferred sponsorship agreements
Notes payable
Bank redemption note
Bonds payable, net
Total liabilities

Net assets
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

ASSETS
Eliminating 2024
Endowment Foundation Entries Total Total
$ 11,427 $ 5,754,936 $ - $ 5766363 $§ 1,924,671
- 1,843,316 - 1,843,316 2,385,607
_ - - - 6,000,000
- 1,680,259 - 1,680,259 2,530,258
24,396 2,175,614 - 2,200,010 1,437,253
- 4,988 (4,988) - -
1,644 470,050 - 471,694 900,078
12,575,591 4,711,261 - 17,286,852 16,351,608
- 6,548,512 - 6,548,512 6,362,885
- 159,446,465 - 159,446,465 165,954,484
$§ 12,613,058 $ 182,635,401 $ (4,988) $ 195243471 $ 203,846,844
LIABILITIES AND NET ASSETS
Eliminating 2024
Endowment Foundation Entries Total Total
$ 7,522 $§ 1,499,018 $ - $ 1,506,540 $ 7,648,664
4,988 - (4,988) - _
- 4,835,602 - 4,835,602 4,768,326
- 369,214 - 369,214 455,054
- 7,208,615 - 7,208,615 7,697,038
- 2,564,875 - 2,564,875 -
- - - - 40,860,000
_ - - - 12,202,053
12,510 16,477,324 (4,988) 16,484,846 73,631,135
- 1,223,363 - 1,223,363 (52,991,884)
12,600,548 164,934,714 - 177,535,262 183,207,593
12,600,548 166,158,077 - 178,758,625 130,215,709
$§ 12,613,058 §$ 182,635,401 $ (4,988) $ 195243471 § 203,846,844
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidating Statement of Activities

For The Year Ended July 31, 2025

(With Comparative Totals for 2024)

Revenues, gains (losses) and other
support
Programming
Facility
City of Dallas
Service
Sponsorships
Contributions and grants
Investment income (loss), net
Total revenues, gains (losses) and
other support

Functional expenses
Program services
Programming
Education & community engagement
Facility
Services
Total program services

Management and general
Fundraising

Total functional expenses

Changes in net assets from operations

Bank redemption note settlement
Change in net assets
Net assets, beginning of year

Net assets, end of year

2024
Endowment Foundation Total Total

$ - 7,415,589 § 7,415,589 $ 6,279,812
- 2,464,398 2,464,398 2,715,300

- 4,000,000 4,000,000 4,000,000

- 6,682,166 6,682,166 7,595,992

- 4,795,415 4,795,415 4,205,061

- 2,889,784 2,889,784 3,170,601

1,173,246 652,568 1,825,814 2,313,882
1,173,246 28.899.920 30,073,166 30,280,648
446,000 12,447,430 12,893,430 8,240,895

- 643,855 643,855 668,108

- 13,006,956 13,006,956 14,787,194

- 2,700,582 2,700,582 3,388,343

446,000 28,798,823 29,244,823 27,084,540

- 6,242,967 6,242,967 6,006,512

11,597 1,357,802 1,369,399 1,432,213
457,597 36,399,592 36,857,189 34,523,265
715,649 (7,499,672) (6,784,023) (4,242,617)

- 55,326,939 55,326,939 -
715,649 47,827,267 48,542,916 (4,242,617)
11,884,899 118,330,810 130,215,709 134,458,326
$12.600,548 $ 166,158,077 $ 178.758.625 $ 130.215.709
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